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(7) Redeterminations of the amount 
of Tenant Rent and the amount of 
housing assistance payment in accord-
ance with part 5 of this title as a result 
of an adjustment by HUD of any appli-
cable utility allowance; 

(8) Notifying families in writing when 
they are determined to be qualified for 
assistance under this subpart where 
they have not already been notified by 
HUD prior to sale; 

(9) Reviewing at least annually the 
allowance for utilities and other serv-
ices; 

(10) Compliance with equal oppor-
tunity requirements; and 

(11) Compliance with Federal require-
ments set forth in § 886.313(c). 

(b) Contracting for Services. Subject to 
HUD approval, any owner may con-
tract with any private or public entity 
to perform for a fee the services re-
quired by paragraph (a) of this section: 
Provided, That such contract shall not 
shift any of the owner’s responsibilities 
or obligations. 

(c) HUD review. The owner shall per-
mit HUD to review and audit the man-
agement and maintenance of the 
project at any time. 

(d) Submission of financial and oper-
ating statements. After execution of the 
Contract, the owner must submit to 
HUD: 

(1) Financial information in accord-
ance with 24 CFR part 5, subpart H; and 

(2) Other statements as to project op-
eration, financial conditions and occu-
pancy as HUD may require pertinent to 
administration of the Contract and 
monitoring of project operations. 

(Approved by the Office of Management and 
Budget under control numbers 2502–0204 and 
2505–0052) 

[44 FR 70365, Dec. 6, 1979, as amended at 49 
FR 19949, May 10, 1984; 53 FR 1169, Jan. 15, 
1988; 53 FR 6601, Mar. 2, 1988; 54 FR 39709, Sep. 
27, 1989; 56 FR 7542, Feb. 22, 1991; 58 FR 43722, 
Aug. 17, 1993; 60 FR 14846, Mar. 20, 1995; 61 FR 
11119, Mar. 18, 1996; 63 FR 46593, Sept. 1, 1998; 
65 FR 16724, Mar. 29, 2000]

§ 886.319 Responsibility for contract 
administration. 

HUD is responsible for administra-
tion of the Contract. HUD may con-
tract with another entity for the per-

formance of some or all of its Contract 
administration functions. 

[60 FR 11860, Mar. 2, 1995]

§ 886.320 Default under the contract. 
The contract shall contain a provi-

sion to the effect that if HUD deter-
mines that the owner is in default 
under the contract, HUD shall notify 
the owner of the actions required to be 
taken to cure the default and of the 
remedies to be applied by HUD includ-
ing recovery of overpayments, where 
appropriate, and that if the owner fails 
to cure the default within a reasonable 
time as determined by HUD, HUD has 
the right to terminate the contract or 
to take other corrective action, includ-
ing recission of the sale. When contract 
termination is under consideration by 
HUD, HUD shall give eligible families 
an opportunity to submit written and 
other comments. Where the project is 
sold under the arrangement that in-
volves a regulatory agreement between 
HUD and the owner, a default under 
the regulatory agreement shall be 
treated as default under the contract.

§ 886.321 Marketing. 
(a) Marketing in accordance with HUD-

Approved Plan. Marketing of units and 
selection of families by the owner shall 
be in accordance with the owner’s 
HUD-approved Affirmative Fair Hous-
ing Marketing Plan, HUD-approved 
tenant selection factors and with all 
regulations relating to fair housing ad-
vertising including use of the equal op-
portunity logotype, statement, and slo-
gan in all advertising. Projects shall be 
managed and operated without regard 
to race, color, creed, religion, sex, or 
national origin. 

(b)(1) HUD will determine the eligi-
bility for assistance of families in oc-
cupancy before sales closing. After the 
sale, the owner shall be responsible for 
taking applications, selecting families, 
and all related determinations, in ac-
cordance with part 5 of this title. (See 
especially, §§ 5.653 through 5.661.) 

(2) For every family that applies for 
admission, the owner and the applicant 
must complete and sign the form of ap-
plication prescribed by HUD. When the 
owner decides no longer to accept ap-
plications, the owner must publish a 
notice to that effect in a publication
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